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State Issues 
Budget	Update	
	

This	week,	the	Senate	Budget	Committee	led	by	Chair	Nancy	Skinner	(D-Berkely)	held	its	first	Committee	hearing	of	the	
year	and	focused	on	the	recently	introduced	January	proposal	from	Governor	Newsom.		In	this	hearing,	the	Legislative	
Analyst’s	Office	(LAO)	presented	a	brief	report	covering	their	testimony,	which	can	be	found	here:		
https://www.lao.ca.gov/handouts/state_admin/2023/2023-24-Budget-Overview-011823.pdf.	
	
The	Department	of	Finance	(DOF)	representative	testified	that	the	Governor	does	not	predict	a	recession,	but	there	are	
risks	to	our	economic	forecast	including	high	inflation	and	tightening	monetary	policy	that	must	be	considered.		The	
budget	plan	does	not	propose	accessing	the	reserves	at	this	time,	but	the	Administration	is	waiting	to	see	how	the	
economy	and	revenues	develop	over	the	spring.		The	state	has	$35.6	billion	in	total	rainy-day	funds.		
	
The	LAO	staff	identified	that	there	is	$3	billion	that	was	budgeted	last	year,	but	not	spent,	which	includes	funds	meant	
to	help	address	inflation.		They	further	noted	that	the	majority	of	the	programs	proposed	to	be	delayed	for	this	budget	
year	are	in	the	areas	of	higher	education,	health	and	broadband.		They	also	pointed	out	the	inclusion	of	the	Managed	
Care	Organization	Tax	in	the	Governor’s	proposal	and	noted	that	it	would	bring	in	$300-$350	million	in	the	budget	year	
2024,	and	it	would	grow	to	increase	revenues	by	$2	billion	by	Fiscal	Year	2024-2025.			
	
After	the	DOF	and	LAO	presentations,	the	members	of	the	Committee	got	a	chance	to	ask	questions	or	make	statements.		
Of	particular	note,	Senator	Anna	Caballero	used	her	time	to	talk	about	Medi-Cal	funding	and	how	we	need	to	determine	
how	to	save	small	hospitals	–	both	rural	and	urban.		She	referenced	that	she	had	a	hospital	in	her	district	close	at	the	
end	of	the	year	and	it	is	having	devastating	impacts	on	the	community	and	surrounding	communities.		She	referenced	a	
group	of	fellow	Senators	she	wants	to	bring	together	who	all	have	failing	hospitals	in	their	districts	–	even	if	it	is	not	yet	
evident.		She	noted	that	there	will	be	a	$1	billion	ask	by	the	hospital	community,	and	indicated	she	knew	it	was	a	lot	but	
also	that	it	wouldn't	solve	all	the	problems	in	the	system.		She	said	she	wanted	to	put	on	everyone's	radar	that	we	need	
more	Medi-Cal	funding	to	help	save	safety	net	hospitals.		The	Alliance	and	its	members	are	actively	involved	in	this	
advocacy	effort	to	help	secure	funding	for	our	Medi-Cal	focused	hospitals.			
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Earlier	this	week,	Speaker	Rendon	announced	the	membership	of	the	Assembly	Committees	–	see	attached	for	full	list	of	
Committee	assignments.	
	
The	Assembly	Health	Committee,	still	chaired	by	Jim	Wood	(D-Healdsburg),	includes	just	one	freshman,	Republican	Joe	
Patterson	from	Roseville.				Patterson	is	one	of	four	Republicans	on	the	Committee,	including	Vice	Chair	Marie	Waldron,	
Health	Flora,	Vince	Fong.			

(more)	



 
For more information, please contact Lori Dangberg at 1215 K Street, Suite 2000 § Sacramento, CA  95814 

916.591.3991 or e-mail: ldangberg@thealliance.net 
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San	Diego	is	well	represented	with	four	of	the	fifteen	members:		Marie	Waldron,	Tasha	Boerner	Horvath,	Brian	
Maienschein	and	Dr.	Akilah	Weber.		And	with	Dr.	Weber’s	inclusion,	she	brings	the	total	to	two	physicians	on	the	
Committee,	joining	Dr.	Joaquin	Arambula.		The	full	Assembly	Health	Committee	includes:	
	

§ Assemblymember	Jim	Wood,	Chair		
§ Assemblymember	Marie	Waldron,	Vice	Chair		
§ Assemblymember	Cecilia	Aguiar-Curry		
§ Assemblymember	Joaquin	Arambula		
§ Assemblymember	Tasha	Boerner	Horvath	
§ Assemblymember	Wendy	Carrillo		
§ Assemblymember	Heath	Flora		
§ Assemblymember	Vince	Fong		
§ Assemblymember	Brian	Maienschein		
§ Assemblymember	Kevin	McCarty		
§ Assemblymember	Joe	Patterson		
§ Assemblymember	Freddie	Rodriguez		
§ Assemblymember	Miguel	Santiago		
§ Assemblymember	Carlos	Villapudua		
§ Assemblymember	Akilah	Weber	

	
Assembly	Budget	Subcommittee	No	1.	on	Health	and	Human	Services	has	several	new	faces.		While	Dr.	Arambula	
remains	chair,	he	is	joined	by	freshman	Assembly	Members	Juan	Alanis	(R-Modesto)	and	Corey	Jackson	(D-Perris).		
Republican	Jim	Patterson	is	the	senior	Republican	on	the	panel.		Finally,	returning	members	include	James	Ramos,	
Blanca	Rubio	and	Jim	Wood.		The	full	Assembly	Budget	Subcommittee	includes:			
	

§ Assemblymember	Joaquin	Arambula,	Chair		
§ Assemblymember	Juan	Alanis		
§ Assemblymember	Corey	Jackson		
§ Assemblymember	Jim	Patterson		
§ Assemblymember	James	Ramos		
§ Assemblymember	Blanca	Rubio		
§ Assemblymember	Jim	Wood	
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